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THE BURDEN OF THE PUBLIC DEBT 


N 1959 the average government debt per family in 
| New York City was $7,235.04. This includes a 1959 

Federal debt per family of $5,666.04, as shown on 
the chart opposite; a 1958 New York State debt per 
family of $286, as shown on the map on the last page; 
and a 1959 New York City debt per family of $1, 283, as 
shown on page 447. You can determine the total gov- 
ernment debt per family in your city by adding the Fed- 
eral debt and the debt for your city and State. 


This huge debt is a burden. Yes, we owe it to our- 
selves, but as a result of mismanagement we have 
seen the public debt become one of the forces of in- 
flation. 


When the Government sells bonds to the Federal 
Reserve, it receives a bank deposit in exchange. 
This is the same as printing money. In 1950 the Fed- 
eral Reserve held about $21 billion in Government se- 
curities. In August 1959 its holdings had increased to 
about $27 billion. 


The almost riskless short-term Treasury bills 
are converted easily to cash in the bond market, and 
are practically bank deposits. Only 27.3 percent of 
the marketable, interest-bearing Federal debt was to 
mature within 1 year in 1950. The proportion of the 
debt to mature in less than 1 year was 43.8 percent 
in 1959. The increase in debt with a maturity of less 
than 1 year from 1950 to 1959 was $31 billion! Most of 
this represents the shift ry 
from long-term to short- 
term debt. No wonder 
the value of the dollar 
has declined 18 percent 
since August 1950. 
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